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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial 

Discrimination/Racial Profiling Practices of Chase Non-Prime 

Lending Center, and 2013 Eleventh-Hour Maneuver.

All spreadsheets, tables, graphs, charts, and illustrative-diagrams contained in this Interactive-WebShow

are based upon actual, historical HMDA-LAR Public Raw Data Disclosures stored in the US Government’s National Archives; and 

copies of all HMDA-LAR Public Raw Data Disclosures used to develop this Interactive-WebShow are available upon request.)  

Printable-PDF copies of this Interactive-WebShowcan be found at the following links:
Executive Summary of Interactive-WebShow: Executive_Summary_Chase_Non-Prime_Division_Lending_Practices_(Web).pdf 

Complete Interactive-WebShow: Chase_Non-Prime_Division_Lending_Practices_(Web).pdf
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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  Loan 

Lending Practices of Chase Non-Prime Lending Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

Role of  Chase Non-Prime Lending Division in the  
Chase RMBS Securitization Scheme

The Chase Non-Prime Lending Center was manned by 
teams of quasi-independent Chase Lending Specialists, 
aka: Chase Mortgage Brokers. HMDA-LAR Public 
Raw Data Disclosures show that this center was a 
primary source of the Non-Conforming (Lien-1/Lien-2), 
conventional home mortgage loans for the Chase 
RMBS Securitization Scheme.  Between January 2004 
and March 2008, more than five hundred thousand 
home mortgage loan applications were processed by 
this center, and more than two hundred thousands of 
these, subprime and Alt-A home mortgage applications 
were originated into mortgage loans by the principal 
operators of this center. These principal operators: 
Chase Manhattan Bank USA, N. A., JPMorgan Chase 
Bank, N. A. (JPMCB), and Chase Home Finance, LLC. 
(12th largest subprime lender in the US; and successor 
to Chase Manhattan Mortgage Corporation), utilizing a 
unique, two-tier home mortgage origination scheme 
predicated on non-conforming home mortgage loans 
originated at this center; and then during the same 
calendar year, being “sold” to an affiliate: JPMCB. A 
flaw in the HMDA-LAR Disclosure process, enables 
home mortgage loans sold during the same year in 
which they are originated, to be “eradicated” of all 
characteristics identifying them mortgage loans 
originated as subprime and/or Alt-A mortgage loans. 
These newly sanitized home mortgage loans can then be 
securitized into RMBS Certificates along with 
conforming home mortgage loans.

7

8

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx


2/15/2019

5

Page

9

This 2005-2007 list of the “TOP 25 SUBPRIME LENDERS”, show that Chase Home Finance, LLC and JPMorgan 

Chase and Company (JPMCC); and four of JPMCC business partners we deeply involved in subprime lending 

during this period; however, Chase Manhattan Bank USA, N. A., and it’s clandestine Chase Non-Prime Lending 

Division, are not included in this list.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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ROLE OF CHASE NON-PRIME LENDING DIVISION IN THE 
CHASE RMBS SECURITIZATION SCHEME 
From 2004 until first quarter 2008, the Chase Non-Prime Lending 
Division was an operating division of Chase Manhattan Bank USA, N. 
A.; and during this period, operated a clandestine subprime lending 
boiler -room located in the Fort Washington, PA branch of the Chase 
Manhattan Mortgage Corporation (CMMC). HMDA-LAR Public Raw 
Data Disclosures for this period, show that more than a half million 
non-conforming (lien-1/lien-2), home mortgage loan applications were 
submitted from this clandestine center during it four-plus years of 
operation.  The Chase Lending Specialists (aka: Chase Mortgage 
Brokers) who manned this direct marketing type center non-
conforming (lien-1/lien-2) mortgage loan applications “created” for 
African Americans, and other economically-disadvantaged consumers, 
and between 2004 and 2008, the percentage of subprime home 
mortgage loan originated for African Americans increased from 36.5% 
to 96.3%. The existence of this clandestine subprime lending boiler-
room was a closely-guarded secret within JPMorgan Chase and 
Company, and neither, OCC, nor the FFIEC, which was responsible 
for editing, authenticating, and approving this center’s annual HMDA-
LAR Public Disclosures, were unaware of its existence. A fact that 
further substantiates the role of this center in the Chase RMBS 
Certificate Lawsuit, is that after this center closed in 2008, no further 
HMDA-LAR Public Disclosures were received from Chase Manhattan 
Bank USA, N. A. (HMDA ID:0000023160-1.)

THE DEMISE OF CHASE MANHATTAN BANK USA, N. A., AS AN INDUSTRY-LEADING, NATIONAL BANK STARTED IN 2001, 
WHEN IT WAS ONE OF THREE NATIONAL ASSOCIATION BANKS LISTED ON THE HUD SUBPRIME LENDER LIST. IT 
REMAINED ON THIS LIST UNTIL 2004; WHEN IT ABRUPTLY WITHDREW FROM THE FHA/VA/FSA-RHS HOME 
MORTGAGE LOAN LENDING MARKET AND BECAME THE PRINCIPAL OPERATOR AND HMDA RESPONDENT OF THE 
CHASE NON-PRIME LENDING CENTER. THIS CENTER EXCLUSIVELY-OFFER SUBPRIME AND ALT-A, NON-
CONFORMING (LIEN-1/LIEN-2)  CONVENTIONAL HOME MORTGAGE LENDING SERVICES TO APPLICANTS IN 384 
MSAS/MDS, LOCATED IN FORTY-FOUR STATES.   

9

10

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx
http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx


2/15/2019

6

Page

11

2004-2008 HMDA-LAR Public Disclosures show that Chase Non-Prime Lending Center, and JPMorgan Chase Bank, N. A. (JPMCB), 

processed loan applications, and originated conventional home mortgage loans for consumers residing in the same Top-20 Urban 

MSAs/MDs with Large African American Populations.  However, the two charts shown below, show that although the African 

American populations within these Top-20 MSAs/MDs, were the same for both lenders; the percentage of; a.) conventional home 

mortgage applications, b.) home mortgage originations, and c.) originations at subprime interest rates for African Americans were 

dramatically higher at the Chase Non-Prime Lending Center. It is also important to note HMDA-LAR Public Disclosures show that 

during this period, the Chase Non-Prime lending Center only received seven FHA/VA/FSA-RHS loan applications; whereas,  JPMCB 

received 177,357 FHA/VA/FSA-RHS applications, and 25,112 (14.2%) of these applications were from African American consumers. 

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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IMPORTANCE OF THE HUD SUBPRIME LENDER LIST: AFTER BEING PUBLISHED FOR THIRTEEN YEARS, FROM 1993 

TO 2005, THE HUD SUBPRIME LENDER AND MANUFACTURER HOME LIST UNEXPECTEDLY DISAPPEARED, AND THE 

ABSENCE OF A GOVERNMENT LIST OF SUBPRIME LENDERS DURING THE PERIOD BETWEEN 2006 AND 2008, COULD 

NOT HAVE BEEN MORE DETRIMENTAL TO BOTH REGULATORS AND CONSUMERS; BECAUSE STARTING IN 2004, 

HMDA-LAR REGULATION WAS CHANGE, AND ALL HOME MORTGAGE LOANS ORIGINATED AT SUBPRIME RATES TO 

BE DISCLOSED TO THE PUBLIC.

1993-2005 HUD Subprime Lender and Manufacturer Home List.  

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

Chase Manhattan Bank USA, 

National Association, had the dubious 

distinction of being only one of the 

three National Banks (See highlighted 

rows), listed on the HUD Subprime 

Lender List between 2000 and 2002; 

and although, Chase Manhattan 

Bank USA, N. A. originated more 

than forty-two thousand subprime 

non-conforming (lien-1/lien-2) home 

mortgage loans under HMDA-LAR 

ID: 0000023160, in 2004 and 2005, it 

was not listed by HUD as a Subprime 

Lender between 2003 and 2005. Even 

more alarming, in 2006 and 2007 

after the HUD subprime list was 

discontinued; more than one hundred 

and four thousand subprime home 

mortgage loans were originated by 

this National Bank.
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“THE INMATES WERE RUNNING THE 

ASYLUM!”
As shown in the three Excel tables shown 
on this page, between 2004 and 2005, more 
than 175k Subprime and Alt-A, non-
conforming (lien-1/lien-2) home mortgage 
loans, with and approximate valuation of 
more than twenty-nine billion dollars were 
originated and sold to JPMorgan Chase 
Bank, N. A.; however, this was only a small 
part in the Chase RMBS Certificate 
Securitization scheme, which we now know 
was the “greatest mortgage-related fraud 
in US history”. In 2014, prior to  obtaining 
2004-2008 HMDA-LAR Public Raw Data 
Disclosures from the National Archives, it 
was known that the Chase Lending 
Specialists manning the Chase Non-Prime 
Lending Center, “created” home 
mortgages loans for more than 200k  
consumers, including 35k African 
Americans; using illegal Predatory 
Lending, Mortgage Loan Fraud, and 
Racial Discrimination/Racial Profiling 
tactics. We now know that the 
aforementioned tactics used by these “so-
called” Chase Mortgage Brokers, were in 
violation of the Chase Fair Lending Policy; 
and, that these illegal tactics were done 
without the knowledge, or concurrence, of 
senior executives of the JPMorgan Chase 
and Company. 
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CHASE SUBPRIME HOME MORTGAGE LOANS NOT INCLUDED VIA HMDA-LAR PUBLIC DISCLOSURES:

Chase Home Finance, LLC., was a wholly-owned LLC of JPMorgan Chase and Company from 2005, until it merged with 

JPMorgan Chase Bank, N. A. in  2011. Shortly after it was formed in 2005, it acquired Chase Manhattan Mortgage Corporation 

(CMMC), and its fifty-two, nationwide branches. After the CMMC acquisition in 2005, a WSJ report listed CHF as the twenty-

first largest subprime lender in the nation. Subsequently, it was ranked at the seventeenth largest subprime lender in 2006, and

the seventh largest subprime lender in 2007.
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THE INMATES WERE RUNNING THE ASYLUM: 
Between January 2004 through 2008, teams of quasi-independent 
Chase Lending Specialists were empowered to “create” HUD 
mortgage loan applications on behalf of more than four-hundred and 
ninety thousand loan applicants; and a disproportioned number of 
these applications were “created” for African Americans residing in 
large urban MSAs/MDs, including: Atlanta, Richmond, Memphis, 
Virginia Beach, and, Detroit; and especially, the Nation’s Capital: 
Washington, DC.   

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

93,258 African American Conventional Home Mortgage 
Applications “Created” by Chase Lending Specialist 

Manning the Chase Non-Prime Center between 2004 and 
2008; and below is a summary of the disparate home 

mortgage lending practices for these African Americans.

African American mortgage loan applications increased 255%.

African American mortgage loan applications increased from 13.7% 

to 23.3%.

Average loan amount for African American was $131k; which was 

$80k less than Asians, $19k less than Whites, and $26k less than 

RNA.

Mortgage loan originations for African American increased from 

3008 to 13551.

Percent of African American mortgage originations increased 

from10.9% to 23.5%.

African American loan denials increased from 9163 to 19065.

Percent of  African American loan denials increased from 16.9% to 

23.4%.

Loan origination at subprime/rate spread interest rates for African 

American increased from 1492 to 13156.

Percent of African American subprime originations increased from 

14.8% to 24.5%.

Percentage of subprime mortgages originated to African Americans 

increased from 49.6% to 97.1%. 

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial 

Profiling Practices of Chase Non-Prime Lending Center, and 2013 Eleventh-Hour Maneuver.
Page

16

15

16

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx
http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx


2/15/2019

9

Page

17

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  Loan 

Lending Practices of Chase Non-Prime Lending Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

Although between 2004 and 2008, Chase Lending Specialists manning the Chase Non-Prime Lending Center, created home 

mortgage loan applications for economically-disadvantaged consumers residing in 384 Metropolitan Statistical 

Areas/Metropolitan Divisions (MSAs/MDs) located in forty-four states; HMDA-LAR Public Raw Data Disclosures 

obtained from the National Archives, show that they “appear-to-target” African American consumers residing in seven 

urban MSAs/MDs: Atlanta, Baltimore, Memphis, Richmond, Virginia Beach, and especially, Detroit and Washington, DC.
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2004-2008 HMDA-LAR Raw Data Disclosures show the number of conventional home mortgage applications created for 

African American applicants, residing in the 7-Targeted MSAs/MDs, by Chase Lending Specialist, ranged from a low of 

35.53% for the Virginia Beach-Norfolk MSA/MD to an astonishing-high of  62.01% for the Memphis MSA/MD.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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2004-2008 HMDA-LAR Raw Data Disclosures show the 5-year trendline projection of conventional home mortgage 

applications created for African American applicants residing in the 7-Targeted MSAs/MDs by Chase Lending Specialists, 

increased dramatically, while the linear trendline projections of Asians, Whites, and Race Not Available markedly decreased.
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LONG-TERM, NEGATIVE AFFECT OF THE 2004-2008 SUBPRIME LENDING FENZY ON RETAIL MORTGAGE 

LENDING OPERATIONS AT JPMORGAN CHASE AND COMPANY. 

2009-2017 HMDA-LAR Public Disclosures from the 7-Targeted MSAs/MDs show that applications from African American 
for conventional mortgage loans from JPMorgan Chase Bank, N. A. increased from 12.73% in 2009, to 17.11% in 2017; but 
to date, has never approached the 2004-2007 percentage rates of 21.91% to 32.27%.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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LONG-TERM, NEGATIVE AFFECT OF THE 2004-2008 SUBPRIME LENDING FENZY ON RETAIL MORTGAGE 

LENDING OPERATIONS AT JPMORGAN CHASE AND COMPANY. (Continued) 

2004-2017 HMDA-LAR Public Disclosures from the 7-Targeted MSAs/MDs also show that applications from African American 
for conventional mortgage loans from JPMorgan Chase Bank, N. A. increased from 12.73% in 2009, to 17.11% in 2017; but 
never approached the 2004-2007 percentage rates of 21.91% to 32.27%. (As shown in this chart, with the exception of an 
isolated,  2012 anomaly in the Atlanta MSA/MD -12060, JPMCB conventional home mortgage lending in these seven 
MSAs/MDs never recovered from the 2004-2008 subprime lending crisis; and even in 2017, all are now at all-time lows.)

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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2004-2008 HMDA-LAR PUBLIC RAW DATA DISCLOSURES FOR TWENTY-ONE MAJOR LENDERS WERE OBTAINED 

FROM THE FEDERAL GOVERNMENT’S NATIONAL ARCHIVES AND RECORDS ADMINISTRATION (NARA) ARCHIVES.
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THE DISAPPEARENCE OF CHASE MANHATTAN BANK 

USA, NATIONAL ASSOCIATION AS A HMDA RESPONDENT.

Conversion of Chase Manhattan Bank USA, National Association 

from a full-service mortgage lender and servicers into a direct-

marketing lender specializing in subprime and Alt-A home 

mortgage loans, was not detected by OCC: the HMDA 

Supervisory Agency responsible for reviewing, auditing, and 

approving the annual submissions from this National Bank. 

Warning signs missed by OCC include: The percentage of African 

Americans conventional home mortgage loan applications received 

from Chase Manhattan Bank USA, N. A. via its subprime lending 

division: Chase Non-Prime Lending Division, increased from a low 

of 2.1% in 2001, to a high of 23.0 % in 2007. This percentage 

decreased slightly to 21.8% during the first quarter before the 

subprime lending market collapsed, and Chase Non-Prime 

Lending Center was abruptly closed; and thereafter, no HMDA-

LAR Public disclosures were submitted under HMDA Respondent 

ID: 0000023160 between 2009 and 2017.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

“THE HMDA FAÇADE”: LEGISTRATION CREATING THE HOME MORTGAGE DISCLOSURE ACT (HMDA) WAS 

ENACTED BY THE US CONGRESS IN 1975, AND BETWEEN 1975 AND 2007, HAD THE ILLUSION OF BEING THE 

CONSUMER’S GREATEST ALLY AGAINST FRAUD AND CORRUPTION WITHIN THE MORTGAGE LENDING 

INDUSTRY. UNFORTUNATELY, THE NEAR TOTAL COLLAPSE OF THE US  REAL ESTATE INDUSTRY IN 2008,  

EXPOSED HMDA AS JUST BEING ANOTHER GOVERNMENT DATABASE FROM WHICH HUNDREDS OF 

MEANINGLESS ANNUAL REPORTS ARE GENERATED, AND EVEN TO THIS DAY, THE HMDA IS NOT KNOWN 

OR UNDERSTOOD BY 99% OF THE CONSUMERS IN THE US.
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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

ANNUAL HMDA PUBLIC REPORTS CREATED BY FFIEC FOR TWO JPMORGAN CHASE AND COMPANY 

NATIONAL ASSOCIATION BANKS WERE RADICALLY-DIFFERENT, EVEN THOUGH BOTH BANKS MARKETED 

HOME MORTGAGE LENDING SERVICES TO CONSUMERS IN THE SAME MSA/MD LOCATIONS.
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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

COMPARISION OF 2004-2008 SUBMISSION ERROR RATES IN ANNUAL HMDA PUBLIC REPORTING FOR 

CHASE MANHATTAN BANK USA, N. A. AND BANK OF AMERICA, N. A. (ALLOWABLE ERROR RATE: 10%)

25

26

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx
http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx


2/15/2019

14

Page

27

REGULATION C: HMDA-LAR SUBMISSION-EXEMPTION LOOPHOLES ALLOWED LARGE 

ALT-A AND SUBPRIME LENDERS TO AVOID SUBMITTING ANNUAL HMDA-LAR PUBLIC 

DISCLOSURES:
Illustrative Example: In 2005, Chase Home Finance, LLC, a wholly-owned operating unit of JPMorgan Chase and 

Company (JPMCC); the parent of both JPMorgan Chase Bank, N. A. and Chase Manhattan Bank USA, N. A.; was 

allowed to acquire another JPMCC wholly-owned affiliate: Chase Manhattan Mortgage Corporation (CMMC). At 

the time of its acquisition, CMMC was a HMDA respondent institution (Respondent ID: 22-1092200-1); however, 

after merging with CMMC, CHF submitted no annual HMDA-LAR Public Disclosures between 2005 and 2008; 

even though, as shown in the following from the Bloomberg Reporting Service  list, CHF was ranked as the 12 th

largest Alt-A lender in the nation in 2006. 

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

It is important to note: that this 

Bloomberg Report also show that 

two other JPMCC business 

partners: Countrywide Financial, 

and WMC Mortgage 

Corporation, were second and 

eighth, respectively, on 

Bloomberg’s Top-20 List.
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This 2005-2007 list of the top twenty-five subprime lenders, show that Chase Home Finance, LLC and JPMorgan 

Chase and Company and some of its business partners are contained in this list for this period; however, Chase 

Manhattan Bank USA, N. A., and it’s clandestine non-prime lending division, are not included in this list.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

CONTRARY TO USING HMDA-LAR PUBLIC DISCLOSURES REPORTS ALL DOSUMENTS, SPREADSHEETS, 

CHARTS, AND GRAPHS SHOWN IN THIS DOCUMENT ARE BASED UPON HMDA-LAR PUBLIC RAW DATA 

DISCLOSURES OBTAINED FROM THE NATIONAL ARCHIVES. THESE RAW DATA DISCLOSURES 

INCLUDE THIRTY-EIGHT DIFFERENT DIMENSIONS OF EACH LOAN APPLICATION INCLUDED IN THE 

ARCHIVE; AND THUS, PROVIDES GREATER GRANULARITY FOR  ANALYZING HOME MORTGAGE 

LENDING PRACTICES, BASED ON RACE, ETHNIC, AND GENDER DEMOGRAPHICS WITHIN STATE, 

COUNTY, CENSUS-TRACT, AND MSA/MD GEOGRAPHIC AREAS. 
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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

VALUE OF HMDA-LAR PUBLIC RAW DATA 
DISCLOSURES 

HMDA reports are available on the ffiec.gov 
website, and provide regulators and consumers 
with a variety of predefined home mortgage 
lending reports by national aggregate, 
MSA/MD, state, and other geographic 
dimensions; but unfortunately, these reports 
rarely provide the level of  granularity or 
specificity required for analyzing HMDA-LAR 
disclosures at the individual applications level, 
such as annual HMDA-LAR submissions by 
racial categories within SNA/MD, state, census 
tract, or other geographic dimensions. The 
graphic on the left of this page is an illustrative 
example of how the data fields contained in the 
HMDA-LAR Public Raw Data Disclosure 
record, can be used to provide regulators and 
consumers with detail, application-level 
HMDA-LAR dimensions. 

HMDA-LAR PUBLIC REPORTS ARE SUMMARY OF APPLICATIONS BY YEAR WITHIN STATISTICIAL 
METROPOLIAN STATISTICAL AREAS/METROPOLIAN DIVISIONS (MSA/MD), HOWEVER , HMDA-LAR 
PUBLIC RAW DATA DISCLOSURES INCLUDED THIRTY-EIGHT MEASURABLE DIMINISIONS FOR EACH 
APPLICATION CONTAINED IN THE HMDA DATABASE.
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COMPLAINTS BY JAMES AND SUSIE BARNES AGAINST JPMORGAN AND SPS, INC:  

Description of Complaints and Applicable Violations:
1. Complaint One: Predatory Lending, Mortgage Loan Fraud, Racial Discrimination/Racial Profiling crimes against Susie 

Barnes by Chase Lending Specialists employed by the Chase Non-Prime Lending Division. Susie Barnes’ claims, buttressed by 
government-certified  HMDA-LAR Public Disclosures, were initially filed directly with CHASE in 2011, and during 2014/2015 
filed with federal civil rights and fair housing agencies including: FDIC, OCC,, HUD, and DOJ. All of these federal agencies 
refused to accept jurisdiction for this complaint, and referred it to the “so-called” Consumer Financial Protection Bureau 
(CFPB), where it was summarily; and arbitrarily, closed without review,  appeal, or escalation. 2004-2008 HMDA-LAR Public 
Disclosures show that the home mortgage loans of tens of other thousands of African Americans, were originated under the 
same fraudulent; and frequently, felonious practices. (Violations: Fair Housing, FHA, ECOA, Civil Rights Act, HOEPA, RESPA)

2. Complaint Two: Principal Operators of the Clandestine Chase Non-Prime Center, including two National Association Banks: 
Chase Manhattan Bank USA, N. A. and JPMorgan Chase Bank, N. A., submitted fraudulent and misleading HMDA-LAR 
Public Disclosures to FFIEC and OCC, that including fraudulent, (bank-officer-certified), transmittal sheets containing: LARs 
riddled with ~ 90% validity and quality edit errors, LARs with wrong bank name, LARs with duplicate applications; and 
most importantly, LARs without application detail from which HMDA regulatory-agency and public reports could be 
generated. These annual fraudulent HMDA-LAR disclosures were used to avoid the regulatory scrutiny of FFIEC, HUD, 
DOJ; and particularly OCC, (which was its HMDA-CRA Supervisory Agency for this clandestine subprime lending boiler-
room for more than five years). (Violations: Regulation C, Civil Rights Act, TCPA, Fair Lending, FHA)

3. Complaint Three: Chase Non-Prime Lending Division, and its principal operators Chase Manhattan Bank USA, N. A. and 
JPMorgan Chase Bank, N. A., encouraged and sanctioned illegal, discriminatory home mortgage lending practices against 
tens of thousands of  African Americans from 2004 to 2008. Violations: Chase 2007 Fair Housing Policy, Civil Rights, ECOA, FHA)

4. Complaint Four: Quasi-Independent Mortgage Brokers (aka:  Chase Lending Specialists), manning the Chase Non-Prime 
Lending Center were guilty of explicitly-targeting African American citizens residing in twenty urban MSAs/MDs, such as 
Detroit and Washington, DC. (Illegal acts included purchasing home mortgage applicant referrals from notorious, FTC-indicted 
lead-generator: fax.com; and illegal equity-stripping scams, mortgage loan flipping, originating multiple home mortgage loans to
same applicant(s) during the same calendar year) (Violations: ECOA, FHA, Civil Rights Act, Fair Housing, HOEPA, RESPA, TCPA, 

HUD Application Fraud) 
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COMPLAINTS BY JAMES AND SUSIE BARNES AGAINST JPMORGAN AND SPS, INC

Description of Complaints and Applicable Violations (Continued):

5. Complaint Five: “Eleventh-Hour Maneuver”- JPMorgan illegally-concealed the existence of than one hundred thousand non-

conforming subprime and Alt-A home mortgage loans from DOJ Investigators during 2013. These “Toxic Mortgages” were originated at 

the Chase Non-Prime Lending Center between 2004 and 2008. The Statement of Facts document released by the DOJ, JPMorgan 

admitted to investigators, that it unknowingly purchased “Toxic Mortgages” from known subprime lenders, such as WMC Mortgage 

Corporation; however, it concealed the fact that it also purchased more than two-hundred-thousand non-conforming mortgage loans, 

with an evaluation of almost twenty-nine billion dollars from it’s affiliate: Chase Non-Prime Lending Division. Thirty-three days before 

DOJ announced the settlement of the Chase RMBS Securitization Lawsuit, JPMorgan illegally outsourced/jettisoned tens of thousands 

of these Chase-originated “Toxic Mortgages” to its business partner: Select Portfolio Servicing, Inc., in a ploy referred to as the 

“Eleventh-Hour Maneuver”. This illegal act likely caused the Mortgagor of these Chase-Originated “Toxic Mortgages” to lose their

rightful shares of the Four Billion Dollar Consumer Relief/Restitution Settlement of this Lawsuit. When the Mortgagor of  one of these 

loans, attempted to obtain her rightful share of the consumer relief award, the Chase Home Office Support Staff of JPMorgan (and the 

SPS Ombudsman’s Office), “deliberately lied” about their previously-documented eligibility requirements for consumer relief via the 

DOJ’s Consumer Relief Fine. (Violations: Concealing Evidence from DOJ Investigators,)

Compliant summary: “importance of hmda-lar raw data disclosures stored in the national archives”

The existence of the clandestine Chase Non-Prime Lending Division, was so well hidden from federal regulators; that if it had not been for the 
HMDA-LAR Public Raw Data Disclosures, it would have been impossible to find hundreds of thousands subprime home mortgage loans 
originated at this clandestine center between 2004 and 2008; and the subsequent outsourcing/jettisoning of thousands of these “Toxic 
Mortgages” to Select Portfolio Servicing, Inc. in October 2013. The end result of this illegal “Eleventh-Hour Maneuver” was the disqualifying 
tens thousands of the mortgage-holders of these Chase-originated “Toxic Mortgages” of their rightful share of the four billion dollar 
consumer relief fine.  An inordinately-high number of these “Toxic Mortgages” were originated to African Americans, residing in large urban 
MSAs/MDs, such as Atlanta, Detroit, and Washington, DC. JPMorgan affiliates created 491,898 home mortgage applications; from which, 
more than two hundred thousand subprime and Alt-A home mortgage loans were originated. In the same year that these home mortgage
loans were originated, they were immediately sold to other JPMorgan affiliates. This questionably process, (referred to in this documents as 
the Two-Tier Mortgage Origination scheme) hid the fact that these home mortgage loans were originated as non-conforming mortgage loans, 
removing tale-tale HMDA-LAR non-conforming loan indicators such as rate spread and HOEPA indicators plus geocoding location, and 
borrower racial demographics and financial information. 
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COMPLAINT ONE: PREDATORY LENDING MORTGAGE LOAN FRAUD, AND RACIAL DISCRIMINATION/RACIAL PROFILING 

ODYSSEY OF SUSIE BARNES: FROM “LIVING THE AMERICAN DREAM” TO “ENDURING THE AFRICAN AMERICAN NIGHTMARE.”

On March 3, 2004, Susie M. Barnes, a retired sixty-three-year-old, African American grandmother received an unsolicited fax message from 
a firm purporting to be “The Mortgage Expert – America Most Progressive Lender”. This advertisement included claims such as:
❑ “Lowest Interest Rates Available - from 1.25%.”
❑ No Mortgage Discount Points.
❑ Instant Phone Approvals.
❑ Self-Employed Applicants Accepted.
This advertisement received by Susie Barnes appeared to be “God-sent”, because she was considering refinancing the second mortgage of 
the residence she and her husband had owned for more than for more than twenty-four years. The unsolicited fax included a toll-free 
number for what Susie Barnes was led to believe was the mortgage lender in question, and when she called the toll-free number she was 
asked some questions regarding her current residence, the type mortgage loan she was seeking, and other personal/financial information. At 
the end of the conversation, Susie Barnes was informed that mortgage lender in question was CHASE, and was given a second toll-free 
telephone number to call. She was told that the person to whom she would be calling was Matthew Balin, a CHASE Lending Specialist (aka; 
CHASE Mortgage Broker), and he would be able to complete the mortgage loan application. (It was not until years later, that Susie Barnes 
discovered that the toll-free number contained in the fax advertisement was not to CHASE, but was the number of illicit, now-defunct direct 
marketing, lead-generation service, known as fax.com, that had been retained  by Mr. Balin (and other Chase Lending Specialists) to 
generate leads to home mortgage applicants. (FTC records show that in 2004, this notorious, nationwide lead-generation spammer had 
already fined, and censured by both the FTC, and the State of California for multiple violations of TCPA, and other consumer-protection 
laws.) The depth of the business relationship between fax.com, and the Chase Lending Specialists manning this center, is still unknown;
however, it is clear, that all “illicit mortgage loan leads” that were generated by fax.com, and then "sold to Chase lending specialists, were in 
direct violation of the federal TCPA statute. At a minimum, Chase Manhattan Bank USA, N. A. and JPMorgan Chase Bank, N. A., two of the 
operators of this center, should have been assessed federal fines of $500 (or more) for each illegal lead purchased from fax.com; and the 
legality of the home mortgage loans originated based upon these illicit applicant leads should be thoroughly-investigated. Prior to 2004, Susie 
Barnes and her husband resided in a middle-to-upper-class neighborhood, and thus, did not fit the economically-disadvantaged profile that 
was preferred by Mr. Balin, and other Chase Lending Specialists; however, but the opportunity to reap a wind-fall, five-figure YSP bonus 
was an opportunity that he could not refuse. Once ensnared, Susie Barnes was no match for the sophisticated “bait and switch”, “liar’s 
loan/Stated Income”, and other predatory lending tactics used by Mr. Balin; as he deliberately, and methodically committed HUD Mortgage 
Loan Fraud by created HUD Uniform Residential Loan Applications loan forms using connived, factitious borrower information, 
employment history, monthly income, incorrect assets and liabilities, etc. (Click to continue on next slide.)
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COMPLIANT ONE: PREDATORY LENDING MORTGAGE LOAN FRAUD, AND RACIAL DISCRIMINATION/RACIAL PROFILING (Continued) 

The Chase Lending Specialist confidently-assured Susie Barnes that he would complete her loan application, and “guaranteed” that it would 
be accepted by his Underwriter. His “guaranteed mortgage origination  scheme” included:
a) Promising Mrs. Barnes a low-interest rate of five percent as promised in the fraudulent advertisement solitation she received from fax.com, 
but he then proceeding to originate a home mortgage loans at subprime of 8.9%.
b) Convincing Mrs. Barnes to refinance both of her existing, “maturing” first and second liens, for a new subprime, 20-year  first lien that 
included a mortgage payment that was $972 higher than her monthly mortgage payments for her maturing mortgages. (He convinced her 
that by doing this, her monthly expenses would be less because she could use the cash she received to pay off credit card balances.)  
c) Grossly-inflating Susie Barnes’ monthly income by entering $12,000/mo. d) Listing a non-existent, three-year work history (Susie Barnes 
was a retired homemaker who had not worked in any capacity for more than 23 years). 
e) Listing Susie Barnes’ marital status, as single on the loan application, although she had been married for more than forty-four years, 
f) Purposely entered Susie Barnes’ race as Race Not Available (RNA) on her loan application, even though he knew she was African
American. (When Susie Barnes objected to the RNA designation, he told her that because of her mortgage loan amount, her applications was 
less likely to be denied if the race was RNA rather than African American.)
g) Intentionally omitting Mrs. Barnes’ husband as a co-borrower on this application, even though he was a co-borrower on existing 
mortgages.

(HMDA-LAR Public Disclosures for the Chase Non-Prime Lending Center, show that the practice of both targeting African American 
females, and not including co-borrowers their on mortgage loan applications, were pivotal elements this “mortgage loan origination scam”; 
and 2004-2008 HMDA public disclosures show that 61.8% of all loan applications submitted by Chase do not include co-applicants. This 
percentage increase to 88.3% in Detroit and 71.1% in Washington, DC MSAs/MDs, respectively.) 

g) Employing an independent closing agent to close Susie Barnes’ loan, but when this agent disclosed the terms of the loan, Susie Barnes 
refused to close the loan. Later, Mr. Balin called Susie Barnes, and “begged” her to reconsider closing the loan; telling her that he was likely 
to be fired if the loan was not closed, and promising that if she did so he would modify the terms of the loan in exactly one year; and that, this 
modification would dramatically reduce her monthly payments by decreasing the interest rate, and extending the length from 20 to 30 years. 
Instead of “modifying Susie Barnes’ 2004 subprime mortgage loan as promised”, in March 2005, Mr. Balin created a new high-interest, 
mortgage loan applications for Susie Barnes; increasing the length of her mortgage from twenty years to thirty years. He also reduced the 
mortgage interest rate from 8.75% to 6.5%, and reduced mortgage discount points to 3%. The closing costs for this new loan was more than 
twelve thousand dollars. Susie Barnes made all monthly mortgage payments until her mortgage was abruptly outsourced/jettisoned by 
CHASE to SPS on October 16, 2013. This illegal outsourcing (jettisoning) scam: a.) concealed Susie Barnes’ mortgage (and those of several 
hundred Chase-originated “Toxic Mortgages” from the DOJ Investigators gathering evidence for Chase RMBS Lawsuit, and b.) deprived 
Susie Barnes of her rightful share of the four billion dollar restitution assessed to JPMorgan in the settlement of the 2013 lawsuit. Hundreds 
of other African American mortgagors of Chase-originated “Toxic Mortgages”, included in Chase scam RMBS certificates were also deprived 
of restitution by illegal “Eleventh-Hour Maneuver”. --more--
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COMPLAINT TWO: CLANDESTINE CHASE NON-PRIME MORTGAGE ORIGINATION CENTER  (“CHASE 

SUBPRIME BOILER-ROOM”) OPERATED FOR MORE THAN FOUR YEARS WITHOUT HMDA, CRA, FFIEC, 

HUD, OR OCC REGULATORY OVERSIGHT.

The Chase Non-Prime Lending Center was established in 2004, in the Chase Manhattan Mortgage Corporation (CMMC) 
branch at 504 Virginia Drive, Fort Washington, PA 19034. Rather than operating as a traditional full-service bank branch, it 
was originally designed to be a direct-marketing type center offering conventional home mortgage loans on a nation-wide basis, 
mortgage origination center, dedicated to originating non-conforming (lien-1/lien-2), subprime and Alt-A conventional home 
mortgage loans. This center was manned by teams of quasi-independent mortgage brokers known as Chase Lending Specialists, 
who specifically-targeted African Americans and other economically-disadvantaged consumers who could not qualify for prime, 
conforming home mortgages. Potential home mortgage loan applicants were solicited on a nation-wide basis, and during its 
four-plus years of operation, Chase Lending Specialist created more than a half million conventional loan applications for 
consumers residing in 384 MSAs/MDs, located in forty-four states. The Chase Non-Prime Lending Center specialized in creating 
conventional non-conforming (lien-1/lien-2) subprime and Alt-A home mortgages; and during its four-plus years operation, only 
created seven of the more than five-hundred thousand applications it processed government-insured/government guaranteed 
FHA/VA/FSA-RHS home mortgage loan applications; three of which were originated into FHA loans, and two were originated 
into VA loans. The primary purpose of this center was to originate non-conforming (lien-1/lien-2), conventional mortgage loans, 
that could be immediately sold to other JPMorgan Chase and Company affiliates; who would then securitized these mortgages 
into RMBS Certificates, that were then sold to GSEs, financial institutions, and private investors. This center was never formally 
approved or sanctioned as a subprime loan originator by HUD, and was operated as an autonomous-division of Chase 
Manhattan Bank USA, N. A.; and all of its “fraudulent, error-riddled” HMDA-LAR Public Disclosures were submitted under 
this respected National Bank’s HMDA Respondent ID: 0000023160.  As this implies, all of the 506,032 home loan application 
records submitted via the FFIEC’s HMDA-LAR submission process and approved by FFIEC and the HMDA Supervisory 
Agency, between 2004 and 2008, were submitted under the wrong HMDA Respondent Institution Identification Number; and 
thus, none of the 384 MSAs/MDs from which applications were received are identified, and even more important, only three of 
the more than forty HMDA-LAR Public Disclosure Reports, delineating important applications information such as race, type 
loan, applicant income, loan amount, etc., are available to consumers and regulators. The Chase Non-Prime Lending 
Center/”Boiler-Room” was so well hidden, that even OCC (who between 2004 and 2008 was the HMDA Supervisory Agency for 
all JPMorgan Chase and Company affiliates and responsible for approving the accuracy and validity of Chase Non-Prime 
Lending Division annual submissions), was unaware of  existence of this subprime lending boiler-room. 
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COMPLIANT THREE: “CHASE RACIALLY-DISPARATE LENDING PRACTICES!” (Complaint filed with CFPB.)

Chase Manhattan Bank USA, N. A. JPMorgan Chase Bank N.  A., and Chase Manhattan Mortgage Corporation (CMMC) (aka: Chase 
Home Finance, LLC) Operated a Clandestine Home Mortgage Lending Boiler Room, known as the Chase Non-Prime Lending Center in the 
Fort Washington, PA Branch of CMMC. This center was established in 2004, and was the personification of the JPMorgan Chase and 
Company racially-disparate home mortgage lending practices.
The sole function of this so-called non-prime home mortgage origination center was to provide direct-marketing type home 
mortgage lending for non-conforming (lien-1/lien-2) home mortgage loans for affiliates of JPMorgan Chase and Company. The 
principal operators of this center were: Chase Manhattan Bank USA, N. A., JPMorgan Chase Bank, N. A. (JPMCB), and Chase 
Manhattan Mortgage Corporation (CMMC), aka: Chase Home Finance, LLC (CHF). HMDA-LAR Public Raw Data Disclosures 
obtained from the government’s National Archives, show that the lending practices of the Chase Non-Prime Lending Center were 
based upon Predatory Lending, Mortgage Loan Fraud; and especially, Racial-Discrimination/Racial Profiling;  and in many 
aspects, were worse than those of now-defunct subprime lending boiler rooms operated by Ameriquest, AIG FSB, WMC Mortgage 
Corporation, and Countrywide FSB; because it specifically-targeted economically-disadvantaged consumers, (many of which were 
of African American descent). In 2004, the first year of operation of this center, 36.5% of all loans originated were at subprime 
rates; and during the remaining three-plus  years of its operation, subprime originations increased to: 69.2% in 2005, 89.4% in 
2006, 95.8% in 2007, and finally to 96.2%, during the first quarter of 2008; and during this same period, the percentage home
mortgage loan applications received from African American applicants residing in the 7-Targeted MSAs/MDs increased from 
33.7% in 2004, to 54.7% in 2008.  In addition to being explicitly-targeted by the Chase Non-Prime Lending Center, African 
American applicants were also offered disparate mortgage lending term and conditions, as compared to White and Asian 
applicants. Paradoxically, although this center processed more than a half-million conventional home mortgage applications, it was 
shielded from regulatory scrutiny by the JPMorgan Chase and Company name, reputation; and “white knight persona”; and 
federal regulatory authorities such as HUD, OCC, CFPB, and DOJ’s Housing and Civil Enforcement Section still vehemently 
dispute the four year-plus existence of the Chase Non-Prime Lending Center. This is particularly reprehensible from the OCC 
perspective, who was the HMDA Supervisory Agency for its HMDA Respondent ID: 0000023160, and thus was responsible for 
approving the annual HMDA-LAR submissions from this center. The absence of  “HMDA oversight responsibility” by OCC 
allowed this center to submit 2004-2008 annual LAR submissions that blatantly-violated multiple Regulation C laws. Annual 
HMDA-LAR submissions from 2004 through 2008 were riddled with edit errors, and the annual percentage of quality failure 
errors in LARs submitted to FFIEC were: 69.4%, 85.3%, 86.9%, 87.7%, and 85.3%, respectively, in years 2004-2008.
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COMPLAINT FOUR: QUASI-INDEPENDENT MORTGAGE BROKERS/CHASE LENDING SPECIALISTS

The three principal operators of the Chase Non-Prime Lending Center employed teams of Quasi-Independent mortgage loan brokers 
known as Chase Lending Specialists, and empowered them to use all means at their disposal to originate non-conforming (lien-1/lien-2) 
subprime and Alt-A conventional home mortgage loans. HMDA-LAR Public Raw Data Submissions obtained from the National Archives, 
conclusively show that these Chase Lending Specialists explicitly-targeted African Americans residing in economically-distressed urban 
MSAs/MDs. The 2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial practices of the Chase Non-Prime 
Lending Center, were in direct violation of the JPMorgan Chase and Company’s 2007 Corporate Fair Lending Policy. (This was the 
personification of the axiom: “The Inmates Were Running The Asylum!”

Chase Lending Specialists were given free, untethered authority to use “any (and all) means at their disposal” to originate subprime and/or 
Alt-A home mortgage loans, including: a.) creating multiple fraudulent HUD loan applications without the loan applicant’s authorization, 
participation, or concurrence, and b.) submit them to multiple Chase home mortgage lenders. HMDA-LAR public disclosures show that 
Chase Lending Specialists used a variety of unethically; and frequently, illegal mortgage loan origination tactics; to “profile”, and/or 
explicitly-targeted African Americans, and other economically-disadvantaged consumers, rather than Asian and White consumers. Seven 
urban MSAs/MDs with large African American populations: Atlanta, Baltimore, Detroit, Memphis, Richmond, Virginia Beach-Norfolk, 
and Washington, DC, had conventional home mortgage origination rates ranging from Conversely, HMDA-LAR Public Disclosures show 
that the percentage of African American applications received by JPMorgan Chase Bank, N. A. from the same urban MSAs/MDs  ranged
from 18.48% to 37.97%. Astonishingly, the percentage of home mortgage loan applications from African Americans residing in these urban 
MSAs/MDs ranged from 10.27% to 16.46% between 2009 and 2016. the Chase Lending Specialist manning this center explicitly-targeted 
African Americans, and other economically-disadvantaged consumers, residing in large urban MSAs/MDs. Not only were African 
Americans targeted, and over-represented, in subprime mortgage loan applications and originations within these MSAs/MDs; they were 
also given disparate mortgage lending terms and conditions as compared to Asian and White mortgage loan applicants. 2004-2008 HMDA-
LAR Public Disclosures for Respondent ID 0000023160, show that all ten (10) Racial Disparity Indicators (RDIs) were lower for African 
American consumers than either Whites or Asians. The “double whammy” of being explicitly-targeted by Chase Lending Specialists, 
because of the urban MSA/MD in which they resided; and then, being subjected to disparity home mortgage lending practices because of 
race, has resulted in JPMorgan Chase Bank, N. A. conventional home mortgage lending to African Americans in the aforementioned 
MSAs/MD being in a continuing downward-spiral since 2009, and are currently at their lowest levels since 1999. (During testimony at the 
FCIC Hearings in 2009, the CEO of a large financial services company called independent mortgage brokers, such as the quasi-independent 
Chase Lending Specialists: “Whores of the World”, and Jamie Dimon, CEO, JPMorgan CEO, expressed his personal dissatisfaction with the 
quality of the mortgage loans originated by Chase Lending Specialist/Chase mortgage brokers.)  --More--

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial 

Discrimination/Racial Profiling Practices of Chase Non-Prime Lending 

Center, and 2013 Eleventh-Hour Maneuver.

Page

42

41

42

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx


2/15/2019

22

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
Page

43

COMPLIANT FIVE: “ELEVENTH-HOUR MANEUVER” ILLEGALLY-CONCEILED THOUSANDS OF CHASE-

ORIGINATED NON-CONFORMING HOME MORTGAGE LOANS FROM DOJ INVESTIGATORS.

In October 2013, JPMorgan Chase Bank, N. A. along with its business partner: Select Portfolio Servicing, Inc., executed an elaborate 
“Maneuver”, to conceal the origin of “Toxic Mortgages” originated at the clandestine Chase Non-Prime Lending Center from the DOJ, 
during the final negotiation of the Chase RMBS Lawsuit Settlement. One of the primary reasons for the resulting “Eleventh-Hour Maneuver” 
was so that JPMorgan Chase and Company would be given full administrative control; and financial oversight, of the Four Billion Dollar 
Consumer Relief/Restitution Fine of the thirteen-billion-dollar settlement of this lawsuit. All three principal operators of the Chase Non-
Prime Lending Center, were instrumentally-involved in the process of converting the subprime/Alt-A non-conforming (lien-1/lien-2) home 
mortgage loans originated at this center, into the “Toxic Mortgages” contained in the seventy-seven Chase RMBS Trust Certificates, listed 
in the November 15, 2013: “RMBS Trust Settlement Agreement; and many of these originated loans were subsequently identified as the 
same “Toxic Mortgages” included in the DOJ’s 2013 Chase RMBS Lawsuit against JPMorgan Chase and Company. The actual number 
of “Toxic Mortgages” originated by Chase Lending Specialists were much higher than the numbers shown in HMDA-LAR Public 
Disclosures, because all mortgage loan originated between 2005 and 2008 by Chase Home Finance, LLC, were not included in the annual 
HMDA-LAR disclosures submitted by Chase Manhattan Bank USA, N. A. The November 19, 2013 Chase RMBS Lawsuit Settlement 
Agreement named JPMorgan Chase and Company as the “Administrator” of the Four-Billion-Dollar Consumer Relief/Restitution Fine of
this settlement; and as such, allowed JPMCC, “with the approval of the JPMorgan-paid Monitor”, to “pick and choose” the 
“anonymous” 123,737 mortgagors who receive relief/restitution under this/Restitution Fine, without any “oversight” of DOJ, or any other 
federal agency. This is contrary to what we believe was intended by the DOJ, because it included the following stipulation in the final 
settlement documents for this lawsuit: ”JPMorgan will pay out the remaining $4 billion in the form of relief to aid consumers harmed by the 
unlawful conduct of JPMorgan, Bear Stearns and Washington Mutual. That relief will take various forms, including principal forgiveness, 
loan modification, targeted originations and efforts to reduce blight.” The designation of JPMorgan Chase and Company as the sole 
administrator of the Consumer Relief/Restitution Fines, which was the personification of the parody of “ Allowing the fox to guard the 
hen-house”; would never have happened, if the DOJ had been aware of the fact that many of the “Toxic Mortgages” contained in bogus 
Chase RMBS Certificates, were actually originated “in-house” by the Chase Non-Prime Lending Division. The “Eleventh-Hour 
Maneuver” orchestrated by JPMorgan Chase Bank, N. A., with the help of its business-partner SPS, Inc., hid the existence of tens-of-
thousands of Chase-originated “Toxic Mortgages” from the DOJ; and thus, lured it into naming the defendant in this landmark lawsuit as 
the sole administration of the distribution of 37.7% of its damages. The real tragedy of the “Eleventh-Hour Maneuver”, was that many of 
the mortgagors of the “Toxic Mortgages” that were outsourced/jettisoned by JPMorgan Chase Bank, N. A. to SPS, Inc.; were the same 
African Americans, and other economically-disadvantaged consumers, exploited and scammed by Chase Lending Specialists from 2004 to 
2008.  --More--

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial 

Discrimination/Racial Profiling Practices of Chase Non-Prime Lending 

Center, and 2013 Eleventh-Hour Maneuver.

Page

44

43

44

http://www.hmda-reports.org/Chase_Non-Prime_Division_Lending_Practices_(Web).ppsx

